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ConsiliAgra agricultural market thesis
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SPOILER ALERT: soy complex prices are range-bound — PRE & POST COVID. Period. Period. Period.
FANVER  KEBR@EIEI—CERENZET = FHEIAF 71 VRABEPEHFHOKART (CoviD-19)DFiHEd, ThICREXT,
» Demand uncertainty continues: global growth concerns / recession due to COVID — what happens to consumer

demand and how quickly does it come back?
BEOTREREIIFEL  FA—/NILBEREADEE - COVID-19IC L 2 TR =HEEDFEIX LI 45D, EDHVERIRED DA,

» A supply shock is needed to reverse market sentiment / psychology as that demand driver is largely missing
FEORBANKELRIFTNEDT, TGRS - DEBOREZER S ICIEIHIES 3 v 7 HBE

» Overall feel — keep risk limited & focus on the ones you can control (trade the ranges / “back-to-back” new crop
Brazil soybean selling)

2EROBM =Y X7 ERENICED, I PA—LTELH0ICEP (—EDERANTIE] - 77 P ILKEHFE Dback-to-backZZHIE LY)

» South America & the Black Sea dominate world grain + oilseed trade flows and presently, world supplies are

adequate-ample and just-in-time / “bridge the gap” inventory procurement strategies with the U.S. acting as the
transparent backstop for world buyers
k& Rttt R OBY L EE TG OfinE Xid, BEEROHRITEY~EE . FVEYRBICES - KB [RII1E]) EEREUIER O NV —ITERQHEKE L TER

» Implied price floor (CME) = 300¢ corn, 400-425¢ wheat, 850-825¢ soy, $295-290 SM. BO = 2500
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Weekly soybean prices ... continues to work / pivot ar
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Soybean prices

spending much time sub-850
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U.S. soybean plantings
than the 31 March planting forecast =
83.5 mil
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Funds —flat —
for outright price action in the weeks

ahead
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U.S. ending stocks
(and world stocks for that matter) for
2019-2020 and 2020-21

what China buys or

doesn’t buyi : 2019~2020% & 2020~2021F D%
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Monthly soybean prices: trying to stabilize vs 2009 lows — what do funds do?
B E80XE(fi#: 2009FDREICHLREIEAFTA=T7UREESTIHOMN ?

Record short = -168.8K (mid-May 2019)
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Weekly soymeal prices — slayed by the fund yo-yo (in
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flow / outflow)
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— despite
the major demand headwinds of ASF
over the past 12 months and now

CoviD-19
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Call lower end = 290-292 zone with

the upper end in that 335 zone
TR —IL = EBR335/ — > T290~292

the key going forward for

both soymeal and soy oil. Period.
TILEYFUHRREI —ILERTHOREND D F &R
%, REH,

World soymeal trade / demand
remains a given the
shutdown of consumer-related
markets — unclear when this shows
up in the data and just how steep a
cut
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Monthly soymeal prices — back to sideways -> remains the most vulnerable to Argentina happenings
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Weekly soy oil prices — fell off the cliff and now s hows signs of technical recover
BEXEHER: BEICGEIVDSEOR, BEIEFLEKRTCRELZRES in soy oil prices as the entire

edible oil landscape has been hit very hard since

the start of 2020
2020 RAFHRLHEARE AT EE R 3 A AT HMBIIREE &+

Fund goes from to a minor short> »
WMW " Y RERFHEO Y ZH S0 3 — b
% M : BO is down 21% on YTD — while the energy
markets have had record declines (RBOB -59%,

Bw WW WTI -62%, Brent -51.5%, heating oil -51%)
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As China recovers and other countries have shown
KT B0000K> FOZH Tk i from COVID - soy oil and oil share
P A i v i % e s P ' has bounced very hard off contract lows — the gap
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Indonesia palm oil biodiesel
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Monthly soy oil prices — going nowhere fast
AEOXEHfiE — ECiband

Soybean Oil = Hiy B T HE S
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Global trade general assessment
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PRE-COVID “we are the world (sorta)” coming out of POST-COVID - food security / food nationalism

risk

COVID-19IR# - BREORERKRRE-BEFLatUXLDYRY

China-U.S. trade war and into Phase |
COVID-19M RAFATHT: R E— (HBEKT) IFELKEOE BBSEHSHTHL, ANE—BEA Food Dependence BloKEE

Globalization Has Peaked For Decades to Come

Global Trade as a Percent of Global GDP
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PRE COVID — world soy supplies are adequate-ample — 2

COVID-19#RKFETAT: HRDKEHIM LB ~+57: BRICHHP T2EB RS HEGRMAEE

World soy supply cushion = 105.2 days (peak = 116.1 days)
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As South American
production estimates
are on the decline — use
the rule of thumb that
for ~1IMMT of
production loss = 1 day

off the supply cushion
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A supply cushion that is
the 2" highest on
record at just over 105
days as a result of the
dramatic production loss
in the U.S. during 2019-
2020 (23.7MMT)
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World daily soy consumption = 955KMT / day (+1.2% y-0-y)
HROEHDOAKTHES =955KMT/1BH 7=V (+FE1.2%)
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POST COVID — now where exactly are exportable soy su
COVID-19UXRZ =BIROYREET, BTG XEDHGEIFEREICE

Argentina +Brazil store 57.4% of the world’s soybeans
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China is forecast to
hold 22.7MMT or
22.6% of the world
stocks — the world will
never see these stocks
again. The volume of
stocks in China will be
dictated by what
happens to the Phase |

commitments
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Argentina to store
27.9MMT or 27.8% of
the world’s stocks.

Argentina is a product
exporter — not a major

soybean exporter
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China + U.S. store 35.6% of the world‘s soybeans
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POST COVID — U.S. utilization of its soy crop and it s role in the world soybean arena

COVID-19iR# : KED X EEMFI AR D KELETOHORE

U.S. soy production - % world production U.S. exports - % world trade (grey) + % own
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POST COVID - Brazil utilization of its soy crop and its role in the world soybean arena
COVID-194U5R# : 77 VN OKREEYFIAH L HRDAELERTORE

Brazil soy production - % of world production Brazil soy exports - % world trade (grey) and % of its Brazil crush- % world (grey) and % of its own
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POST COVID — Argentina utilization of its soy cropa  nd its role in the world soybean arena
COVID- 19 R &K : FILEVFUOREEPF AL RORE LETORE

Argentina soy production - % world production Argentina soy exports - % world trade (grey) + % of Argentina crush- % world trade (grey) + % of its own
TAEYF Y ORGEELHROLEETOEE its own production (orange) production (orange)
70,000 25.00% TNEL T OKRTEE  HROHZ TORE (RE) +AE FALEYFY DI Ty 27 Ly FEB| : HROME| 0#E (K
’ o TEEOHE (FL>Y) &) +BEEETONE (L)
16,000 35.00% 50,000 120.00%
60,000
45,000
20.00% 14,000 20,005
SRR 100.00%
50,000 40,000
12,000
25.00% 35,000
20,000 15.00% 80.00%
) 10,000 30,000
20.00%
30,000 8,000 25,000 60.00%
' 10.00%
15.00% 20,000
6,000 40.00%
. 0
20,000
4000 10.00% 15,000
o ’ 10,000 20.00%
B 0
10,000 5000 5.00%
) 5,000
0 0.00%
° . \ o00% ° . \ 0.00% Bopgoesgagoamznengag
& 0 $H ) N > » O > D0 O SN ) SO0 0000000000000 O0O0O0 O O
& & & & & &
T FE TS S S S SS8555888322334ddd2EE
Q % ) o D) Q o O o G2 Q Q) © ) Q' @ ™ (&) P ST AN NTNORNIDNOATNMT NG N O O
SO XA A SN PN P I I S LS F S S 8888888888 sscssgss¢8383
[ I S S MG S S S S M OIS S SO S S S S M 222229939398822288888282°8%

efrenchaconsiliagra.com consiliagra.com



Emily French

o] o o i_' e f Managing Director
ConsiliAgra
-~ : o y 100 S Wacker Dr, Suite 1225

Chicago, IL 60606

PRE COVID — edible oil price puke fest  covio-iottmaxsmen: s mmmissaz=F%

.. ... “ "
POST COVID - this is the critical “gauge” for consumer rECOVEerYy covip-1omsk: ChisABRERIHEI-EELRE
0
World soy oil food use 1.4% y-o-y demand -> Soy oil global supply cushion = 26.5 days
accounts for 80.7% of total demandi=fnx= (daily demand = 152.7KMT / day) k=m0 tt5o
SHOBAER, FEEE14%—>FELHED80.7% % 5D D HiaENAEE =265 (1BH7Y OFE=152.7kMT/H)
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PRE COVID - renewable fuels are the future

Tt

World industrial use for soy oil - now flat vs LY - 19% of
total demand
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POST COVID - energy demand — what energy demand?

World industrial soy
oil demand =
10.6MMT (29KMT /
day)

HEROEERBAZHTE =
19.6MMT (29KMT/H)

Industrial demand
had been a
significant growth
engine for soy oil led
by biodiesel
programs in Brazil,
Argentina and the
u.s.

TSN TILEYFr K
&D/\47f7‘f—ﬂ)|/7[l7
T LEE (L
TEXRT
REh

if QWF@

COVID-19JR # : TR VX —FE: LD IRILF—ITFE?

EiRJO'Brien

10.25
10.00

9.00
8.76
8.50
8.25
8.00
7.75
7.50
7.25
7.00
6.76
6.50
6.26
6.00
8.76
5.50
5.25
5.00
4.75
4.50
4.25

EIA -U.8 W

-million barrels/day-

eekly Gasoline Demand

1005/NL UL/ H

Y ) - —

|
1
1
1
|
o

2019 —6—2020

Blue shaded region represents the most recent5.year range

L DA B AN =S 1Y = o el

J F M A M J J



& ConsiliAgra

PRE COVID — world soymeal demand steady-modest recov

COVID-19tt RESKFRITH: HRDOKEI—ILHEERE~EADLERE. ASF (FIVHER) BNFE~OELHE

Global soymeal supply cushion = 16.2 days - lowest since
2008-2010 period
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World consumes
647.7KMT of
soymeal on a daily

basis
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Despite ASF and
now COVID —the
world soymeal
cushion have been
on the since
2014-15 peak =25.4
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ery with ASF the major demand headwind

Global soymeal demand + daily consumption (647.7KMT /
day) - up 2.7% y-o-y
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POST COVID — who else exports soymeal and what is th

COVID-194 # : thdD KES—/)LEIHE LD HBEEDTOTFUEE~DITEITAM

World soymeal export trade = 66.7MMT - down >1%
HROKRE I —VEHEE] =66.7MMT : 1%L ETF5%
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World consumes
~648KMT of
soymeal on a daily

=]

Nz

Of that — ~183KMT
or 28.2% is “traded”
or exported from

largely Argentina,
Brazil and the U.S.

Z D 9 HEK183KMT( )
BREICTILEYTFY, T
. KEH,S BBl £7-1%

Argentina at 43.5%
world trade (82KMT

/ day)

TILEvF oL
435% (82kMT/H)
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Managing Director
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SRENNEREEasas -

e hit to consumer protein demand?

Argentina soymeal exports = 29MMT / 79.5KMT per day

(43.5% world trade)
TILE Y FYDORE I —ILEH =29MMT/1E %721 79.5KMT (R E 5 D43.5%)
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POST COVID — how do world soymeal exporters utilize  their soymeal production?
COVID-19iX R : HROKXES—ILHHEIZED LS ICAEDXES—ILEEZFIALTLSS

Argentina soymeal demand snapshot - export- Brazil soymeal demand snapshot —domestic U.S. soymeal demand snapshot - fairly
oriented (89.5% of production is exported) growth from 40% to ~55% since 2000 consistent (72-74% domestic)
TLEYFUYREI-LEBERFy T ay b gHEm (LE TI5PNDOREI-LVEBERFy 73y b EREEIZ20005E KEAREI-LVBERFy Tvay b kY —EZ2ED (AR
D89.5% HEhH) LIfg40% h o mms55%Ic & FE72~74%)
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POST COVID — will more soymeal needed with the colla

COVID-194R#  KE TR/ —ILEH3—DBRIRICKY ., 2L BLDRES—INBEITED M

'.'i RJO'Brien EIA Weekly U.S. Ethanol Production
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pse of the U.S. ethanol sector?

Dried distillers’ grains (DDGs) supply and use has risen in concert with ethanol fuel
production  gigzxmmmses (DDG) #Ha L HARRIR/ —LERICADETLRLE

Million metric tons
45 100754 — vk

I8/ —NHHDDDGEE

40
DDG production from ethanol

Lines represent the 2005
35 and 2007 passage of the
Renewable Fuel Standards
30 E#R1320055 £ 20074
DEETREREEED
25  FRETY

Feed and residual use
fAR e 5 Y DER

20

Exports
A

Imports #A

EED : PIEFAE, 2018~20194F £ 2019~2020F DT — R | F18(E, DDG =/ BRMEAE
Note: P = projection. 2018/19 and 2019/20 data are projections. DDG = Dried distillers’ grains.

Source: USDA, Economic Research Service Bioenergy Statistics data.
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PRE COVID - world soy export trade driven by C
COVID-19# RMAFRATH: EROXEHH IS ZHEOBHAFTELNFE S+ PELKEROFELREEAH

World soybean export demand = 151.5MMT (+2.2%)
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hina |

World soybean exports
demand = 151.9MMT
(+2.4% year-on-year)

HRORGEHHBEE =151.0MMT (FH
24% 77 R)

World export trade — if
“perfect” equates =

416KMT / day
HREOHEEEE b L [HRELS
Y] A5416KMT/BICE LKA B

Ergo — if daily consumption
= 955KMT / day (43.6% is

“fed” b
ZD1=8

(43.6%
AN

de)
: 2955KMT/H
SEoT [EhNB])

Brazil + U.S. exports account
for 83.4% of world trade

(peak =87.7% in 2017-18)
75+ A ISR OIS D
83.4% % 5 (E—7 =2017~2018%
D87.7%)
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Brazil + U.S. to account for 83.4% of world soy trade
TV KENMERDORZIG| D83.4% & HH D
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POST COVID - Brazil currency collapse drives 2019-20 20 and 2020-21 physical trade

COVID-194R# : TS5 LB B HIEH2019~ 20204 £2020 ~ 202 1L EE D W IREIER S | 0D (R E o

U.S. Dollar / Brazilian Real - W - IDC 05.3495 H5.3495 L5.0503 C5.0853 -0.2640 (-4.94%) = P + kN
v | Vol (20): No volume is provided by the data vendor. 5,0853 L 5.0873 @ = 5.4000
|| 5.2000
fia4 |
Real-USD down 32% vs USD CYTD 2020 43000
Record high soybean prices paid for this ‘ w00
year & 2020-21 hedged soy production I o
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Brazil soybean exports - forecast at a record 78.5MMT (over
double since 2011)
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PRE — POST COVID — U.S. soybean plantings + productio n will be bigger than last year
COVID-19t RMRFRATHIE IR K : RE DK EEFEBEEESHEELYBROREL

] 2017/18 2018/19 2019/20 2020/21 - USDA 2020/21 - CS

Planted area ##mis 90.2 89.2 76.1 86
Harvested area 89.5 87.6 75.0 84.2 85.1
IR

Bu / acre 49.3 50.6 47.4 49.8 49
1IT—h—%7YNE (Fvix

)

Beg stocks s 302 438 909 480 500
Production =z 4412 4428 3558 4195 4170
Imports @ma 22 14 15 15 15
TOTAL SUPPLY 4735 4880 4482 4690 4685
preaast

Crush 2055 2092 2125 2130 2150
75y a - A7 Ly REB|

Seed - residual 109 131 102 130 130
BF—ZDft

Exports & 2134 1748 1775 2050 1950
TOTAL USE #@m= 4297 3971 4002 4310 4230

« Ending stocks sz 438 909 480 380 455 consiliagra.com
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Disclosure mssst

This material is conveyed as a solicitation for entering into a derivatives transaction.
FARETINTIWEIBAERFT =0 fEDNES .

This material has been prepared by ConsiliAgra who provides research market commentary and trade recommendations as part of his or her solicitation for accounts and solicitation for
trades; however, ConsiliAgra does not maintain a research department as defined in CFTC Rule 1.71. ConsiliAgra may trade in derivatives for their own accounts or for the accounts of
others. Due to various factors (such as risk tolerance, margin requirements, trading objectives, short term vs. long term strategies, technical vs. fundamental market analysis, and other
factors) such trading may result in the initiation or liquidation of positions that are different from or contrary to the opinions and recommendations contained therein.

AEF L Consiliagratt NAEL . AL BBES LUVIEIDEFO—RELTHIHY S —FRICIE|DEEZETVET : LA LConsiliAgratt (FCFTCRAIL71IZEHEN DY Y —FEFZREL TOER A, ConsiliAgratt(E B HF = [F i ED
F=OISTYNTAIIMBIET HIENTEES BB ORI, L LER(FIZIEURIAOME, RFEENLS. 5108 0., SRR, THEOTI=ANITRT7IHL AL AT, TOM) 1LY, AROBROCBELRED. F
FIERA DRI LAV BAR P F LB ORREBLLHYET,

Past performance is not necessarily indicative of future performance. Trade recommendations and profit/loss calculations may not include commissions and fees. Please consult your
broker for details based on your trading arrangement and commission setup. The risk of loss in trading futures contracts or commodity options can be substantial, and therefore
investors should understand the risks involved in taking leveraged positions and must assume responsibility for the risks associated with such investments and for their results.
BEDEMISHROERMEL T LLRIET LD TIEHYEE A, BB OB E OG- BAHHICFRHOERANTENLOTEMLHYET . BRI OFROCFHHOREICESEMRIEICHHOTO—H—ITHHL TSN, &9
BHOERA T aVIREIDBRY RV R EEERDBIENHEID T, BARIELNALYIRSLIVERDBEDYRIERRTRETHY, TOSSLHREOCRERRICEET DIRVOEEEEDLETNELRYER A,

You should carefully consider whether such trading is suitable for you in light of your circumstances and financial resources.
ZTO&SEIMEINTELORROCEERENS R TEYTHINESH HEICEE XIS,

This presentation is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any commodity.
Although the statements of fact in this report are obtained from reliable sources, we do not guarantee their accuracy and any such information may be
incomplete or condensed. All options and opinions are subject to change without notice.
RILET—23 2 (FIGERIEHE DA BRI TH Y. VDV BEdE DEEA T AIT S B L P EIFFER T BED TIEHYF A XREZEDEZLHIH
Feo TIZERETEBHH SIGHER TVFET L, EHSERIAT BED TGS, NGO T T2 FE /- IIHRISHA TV B TS L HYFET . TNTDS T3 F
BIdFELGSEET S LD BHYET
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