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BA, The University of Tokyo / MBA, Thunderbird School of Global Management
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Businesses, Financial Institutions

Sustainability management and ESG financial adviser

- Advisers to prime TSE-listed companies and major
financial institutions

+ Advisor to start-ups and VCs (ICJ).

- External director (TSE Growth listed, Valuence HD)

+ Internal committee member (MUFG, T&DHD, SBKK, Ajinomoto)

Central Government Ministries and Agencies

Ministry of the Environment

*  Member of the study group on 'Basic Matters' of the Basic
Environmental Plan.

* Selection Board Member, Japan ESG Finance Award

* Select Committee member, Principles for Financial Action in the
21st Century (Minister of the Environment Award)

Ministry of Agriculture, Forestry and Fisheries

» Expert member, Food, Agriculture and Rural Policy Council

» Secretariat of the Council for Agricultural, Forestry and Fisheries
Technology, Member of the Advisory Board for the Survey of
Trends in Different Overseas Sectors

*  Member of the Committee on Decarbonization of Food Supply
Chain

*  Member of the study group on food supply chain visualization
demonstration and demonstration support

Ministry of Health, Labour and Welfare

*  Member of the Committee on Creating a Sustainable Food

Environment that Makes you Naturally Healthy

Municipalities

Hokkaido-city, Nemuro-city, Himeji-city

NGOs

Board member, Water Aid Japan
Board member, MASHING UP

Sport

Co-opted Member, Executive Committee (Part-time)
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International conferences

Committee Member of Socio-Economic Panel of the Hague
International Space Governance WG

Medias, Speeches

- Commentary on television, radio, newspapers and

magazines

- Speeches at the World Bank, United Nations University,
EU, Liberal Democratic Party, Constitutional Democratic
Party of Japan, Japan Federation of Bar Associations,
Institute of Certified Public Accountants, Japanese
Institute of Auditors, JA Zen-Noh, etc.
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The soy market is expected to grow significantly in the future.

Soybean Production
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Ecosystem disruption risks are not limited to South America.

» The risk of ecosystem disruption from soy production extends to the Great Plains.

///// Critical habitat endangered by soy production

Source: WWF 4 Neural Inc. All rights reserved.



Components of food and agriculture assessments by the WBA.

FIGURE 5: OVERVIEW OF | 2 HE FOUR MEASUREMENT AREAS
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Source: World Benchmarking Alliance Neural Inc. All rights reserved.



Sustainability disclosure, including raw materials, being enhanced.
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EU mandate to prevent deforestation linked to soy production.

Which of the goods causes the most deforestation?

Soy,(mostly,for;animalifeed)

European Commission, 2008-2017. The figures are rounded.

Source: EU 7 Neural Inc. All rights reserved.



Content of the EU Deforestation Regulation (EUDR).

Obligation to conduct due diligence

p .

Reporting Assessment
Report on DDD Identification and assessment
compliance and progress of deforestation and forest
degradation risks associated
with cocoa production
in supply chains

!

Remediation Mitigation
wWhen appropriate, actions Deforestation and forest
to remediate past degradation risk prevention
deforestation events and mitigation to a

negligible level

Monitoring
Deforestation monitoring
and continuous
improvement of DDD

Products involved in deforestation are banned from sale and import within the EU by the end of 2020.
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How to meet the demand for traceability?

Ensure traceability to farms.

OR

Use reliable raw material certification

9 Neural Inc. All rights reserved.



Significance of SSAP utilization.

Four criteria.

THE U.S. SOY SUSTAINABILITY SUSTAINABLE
ASSURANCE PROTOCOL DEVELOPMENT GOALS

1. Biodiversity and High Carbon Stock Production
. . . Control Measures and Regulations
Biodiversity

1.1 Land Use, Sensitive Habitats, and Biodiversity

U.S. SOY -
S U STAI N A B I L I TY 2.552?%5:{&:5:1&: Coi'lfrol Measures ' s-ﬁ_

ASSURANCE M e Aprctury st anagemen
PROTOCOL

management pracices

2.3 Waste & Pollution
2.4 Greenhouse Gas Emissions, Fossil Fuel Use,

& Air Quality
3. Public and Labor Health and Welfare F
Labor Control Measures and Regulations _M/‘.

3.1 Water Quality & Quantity — —
m an ag e m e nt 3.2 Plant Protection & Nutrient Management
3.3 Working Conditions & Labor Relations E (@)
3.4 Worker & Public Safety
3.5 Community Relations

e nV| ronme ntal 4. Continuous Improvement of Production R E

Practices and Environmental Protection

CO n S e rvatl O n Control Measures and Regulations 5:._
4.1 Continuous Improvement C® S ﬁ @

Specifically,

» Adopt crop rotation, cover crops, nutrient management, no-tillage, etc. to improve soil health
» Soy is not produced in primary or continuous forests, wetlands or peatlands.

» Conservation of farmland at risk of soil erosion, important wildlife habitats, etc. through CRP.

Source: U.S. Soy Sustainability Assurance Protocol 10 Neural Inc. All rights reserved.



SSAP comply with international sustainability requirements.

» In December 2021, FEFAC certified the SSAP as compliant with the FEFAC Soy Sourcing
Guidelines (2021).

Members Soy Sourcing Guidelines (2021)
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Source: SOY SOURCING GUIDELINES 2021, FEFAC 11 Neural Inc. All rights reserved.



SSAP also meets the criteria of the UKRT.

* It has also been recognized as a soy certification program that meets the criteria for
forests and native vegetation.

U.S. Soy Follow up contact: **pther valuable native vegetation’: for the purposes of this piece of work we have looked for evidence that the standard extends
Sustainability landscape protection beyond forests to other native vegetation such as grasslands that may be found in the Cerrado. This is in
Assurance line with the goal of the UK Roundtable on Sustainable Soya; it remains our intention to work with RT partners globally towards
Protocol an aligned definition of protected 'native vegetation’.
Questions Yes Detail

No

Partial
Does the Yes Many directives require producers to be in compliance with US laws, for example 1.1.2 requires that “producers are in compliance with U.S. Endangered
standard require Species Acl” and 1.3.1/1.5.1 that “producers are in compliance with U.S. laws regarding conversion ol primary lorests w other uses”. Reference: U.S. Suy
legal Sustainability Assurance Protocol
compliance?

Source: https://28vp741fflb42av02837961y-wpengine.netdna-ssl.com/wp-content/uploads/2017/11/20180416-1.5.-Soy-Sustainability-Assurance-

Does the Yes “Soybeans are not produced on land that was primary forest” or “on continuously forested land”. Reference: U.5. Soy Sustainability Assurance Protocol,
standard Directives 1.3 & 1.5
prohibit legal
deforestation? Source: same as above

Source: Certification-Standards-Briefing-2020, efeca
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Highly commended by the FSA.

« On 25 August 2022, it was rated Silver under FSA 3.0.

Sustainable farming
practices that really

Sustainable farming stand out -
practices recognized by i;vgnced
leading cpmpames.n 75% i
0oL ‘/
Solid base of V. ‘
good farming | rthe
bractites Intermediate
questions
of the
Essential
questions

Bronze Silver G ]

Neural Inc. All rights reserved.
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Independent audits of producers.

« Internal audits by producers and independent audits of producers.
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Action launched on soy life cycle greenhouse gas emissions.

« With the growing interest in agricultural emissions, discussions have also begun on
the use of the LCA database developed by GFLI.
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Boundaries of the GFLI

« LCA assesses resource use and pollutant emissions during the life cycle of feed
ingredients.

The publicly available GFLI database is a collection of feed ingredient datasets collected using Life Cycle
Assessment (LCA) methodology. LCA is a method to evaluate the use of resources and emission of pollutants
during the life cycle of a feed ingredient. The database contains various types of products, each with a product-

specific system boundary:

e Products “at farm™: the environmental impact of cultivated feed products until farm gate. Environmental
impacts include inputs for cultivation (e.g. energy, fertilizer, lime, pesticides, etc.) and emissions on the
farm (e.g. fertilizer use, pesticides, etc.).

e Marine products “at vessel”: the environmental impact of captured marine products until landing (e.g
energy, gear, refrigerants) and emissions at sea (e.g. guts).

® Products “at plant”: the environmental impact of processed feed materials until processing gate.
Environmental impact of processed products includes the impact of cultivation of raw materials, sourcing
from different countries, energy and auxiliary material use at processing and waste.

Scope-in

» Primary production (agriculture and fisheries), processing and transport related to the production of feed
ingredients.

Scope-out

 Activities not directly related to physical production activities, such as marketing, business travel,
commuting, living on a farm, etc.

* Impact of the use of certain feed ingredients on livestock performance (e.g. use of feed additives).

Source: GFLI 16 Neural Inc. All rights reserved.



Reference of LCI data.

» The GFLI basically adopts the framework and rules of the PEFCR, developed by the
European Commission, which defines detailed requirements for the implementation of
LCA on feedstuffs.

The GFLI methodology adopts the framework and the rules of the feed PEFCR buit:

Prescribes the use of different background datasets than the PEFCR since the PEF data on
energy, transport and chemicals cannot be used outside the scope of PEF studies in external
communication.

Allows for the use of more accurate background data for specific regional database development.
Allows for the use of more accurate emission modelling for specific regional database
development.

Allows for more regular database updates than the PEF database for feed ingredients.

Allows for the use of several life cycle impact assessment methods, like the methods of the
Environmental Footprint (EF3.0) methodology of the European Commission (European
Commission, 2019; Fazio et al., 2018) and ReCiPe Midpoint Hierarchy method (Huijbregts et al.,
2016).

‘ GHG inventories refer to IPCC guidelines \

Source: GFLI 17 Neural Inc. All rights reserved.



SSAs are issued on an application basis.
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MAFF aims to ensure food security with its strategy.
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Aiming to achieve this with certified products.
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